OVERVIEW GLOBAL BLUEBERRY MARKET

Though nobody is really sure, there is an expectation of a growth in consumption of
blueberries. Especially in Europe, there are many opportunities. Also, within the American

market, traders are looking for new ways to increase consumption.

Chilean season breaks records

The season is finished, although there are still some volumes to be exported, they will not
substantially change the total volumes of the 2016-2017 season, which marked a new record
in the Chilean blueberry exports, surpassing all forecasts and surpassing the 100,000 tons
exported for the first time. Total exports up to week 11 are around 103,000 tons, 13% more
than the total exported in 2015/16 and 9% more than was forecasted for this campaign. This
historical record led to higher volumes shipped to Asian and European markets, which
increased in 54% and 14% respectively, while North America grew 7%. As a summary, 63% of
the volumes of this campaign were destined to the U.S, 22% to Europe and 12% to the Far

East.



CHILEAN BLUEBERRIES: WEEKLY SHIPMENTS IN TONS
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CHILEAN BLUEBERRIES: ACCUMULATED EXPORTS IN TONS
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Another milestone of the season was the greater heat accumulation observed until week 50.
As a result, the peak weeks, which historically occur around week 50, began two weeks earlier
week 48. Consequently, the total exports up to the end of week 50 exceeded by 23,600 tons,

the shipments of last campaign during the same period, that is +152%.

The highest volumes achieved in 2016-17 are based on 2 factors. Firstly the high stocks of
frozen blueberries in the USA and secondly clearer markets in the late stage of the season. In
this way, a scenario of better market condition was observed in the late part of the season.
Thus, Chile's late harvests were focused on fresh exports so the volume decrease in the final

stage was lower than projected.
Argentina focuses on new markets

The opening of new markets is high on the agenda of Argentina. The hope is that China will
open up for export this year. National production is constantly evolving and they expect to

have a great 2017 season.



Peru aims at US

According to the US Department of Commerce, Peruvian blueberry exports have increased by
494.5% during the last five years, and Peru has begun displacing the other exporting countries,
which once dominated that market. This is at the cost of other Latin American countries. And

Canada has been the supplier most affected by Peru's increased participation.

Mexico sees growth in production

According to the latest figures from Mexico, during the period from 2005 to 2015, blueberry
production reached an average annual growth rate of 53% from 260 tonnes in 2005 to 15,488
tonnes in 2015. The main blueberry producing states in Mexico, by volume of production, are
Jalisco with 7,989t, (52%); Colima with 2,188t (14%) and Baja California with 1,875t (12%),
entities that together represent (78%) of the 15,488t, that occurred in 2015. In Colima,
blueberry acreage has increased at an average annual growth rate of 11.3% over the period
2012-2015 from 222 to 306 hectares; The production has also had a similar behavior to
increase at a rate of 18.5% in the same period from 1,318 to 2,188 tons. The biggest share is

for US and Canada.

Grifica 2 ARANDANO: PRINCIPALES ESTADOS PRODUCTORES EN MEXICO, 2015
(TONELADAS Y PARTICIPACION PORCENTUAL)

FUENTE: SIAR, Serviclo de Informacidn Agroalimentaria y Pesquera, “Anuario Estadistico de la Produccidén
Agricola®, 2015,/ Elaboracién Enrique Alvarez Navarro, "Colima: Agenda Estadistica para la Competitividad
Estatal”.



Gréfica 1. MEXICO: EVOLUCION DE LA PRODUCCION DE ARANDANO (BLUEBERRY),

2005-2015 (Toneladas y Tasa de Crecimiento)
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FUENTE: SIAP, Servicio de Informadion Agroalimentaria y Pesquera, "Anuario Estadistico de la Produccion
Agricola”, varios afos./ Elaboracién Enrique Alvarez Navarro, “Colima: Agenda Estadistica para la Competitividad

US disappointed about domestic production

The American market is just coming out of the shortest supply window of the year. Chile has
ended and domestic production is starting up. Florida’s harvest started last month and is
peaking right now. The sunshine state had a mild winter that resulted in good growing
conditions for the crop. Georgia and North Carolina, two important blueberry states, have had
devastating crop losses due to frost. Production in Georgia, one of the largest blueberry states,
is expected to be down about 60-70 percent due to the frost that hit in March. Georgia’s
season typically starts April 15 and runs through July 1st. North Carolina is estimated to have
50-70 percent loss from the frost. The state’s blueberry harvest starts mid-May and also runs
through July 1st. According to Lockman, the frost will cause a gap in production between May

15 and June 10.

Prices in China lower due to bigger production

Blueberries are steadily becoming a more popular fruit in China. Four or five years ago, when
blueberries started to draw people’s attention, they were sold at more than 150 Yuan (20
euro) per 500 gram. As a result, farmers were eager to start cultivating blueberries. Blueberry
production in Shandong Province, where most of the production takes place, has increased by

at least 50% compared to four years ago. Domestic blueberries will be available on the market



around the 25th of April and the supply will last till the end of July. A few years ago, many
farmers and plantations extended their blueberry growing area, driven by the high profits
involved. That resulted in the steady fall of blueberry prices. This year, the total production
area and volume are relatively stable, so the market prices are expected to be level with the
prices from last year. China originally imports blueberries from Chile. Earlier this year the first

shipments of Peruvian blueberries arrived on the market.

Smooth transition to Spanish season

The blueberry harvest has come at the normal time this year in Huelva, compared to last
season when it was much earlier due to high temperatures. On the other hand, the transition
in the market between the blueberries from the southern hemisphere and the Spanish
blueberries has been very fluid. After two months with very homogeneous prices, they have
begun to decline at the moment in which the volumes of production in Huelva are significantly
increasing. A grower admits that although in Huelva they have grown in volumes of blueberry
production, it is still a relatively new crop to which they have to adapt, both at the agronomic
and commercial levels. In the sector there is some uncertainty about a possible oversupply of
blueberries in the current and in the next campaigns. The blueberry acreage has increased a
lot in Huelva and there are still large yields to come, so there are some doubts as to whether

the market will be able to absorb such large amounts.

Italy expects good season

In Piedmont, 2016 was a very good year in terms of both production-quality and price. The
surface dedicated to blueberries is increasing, 100 hectares more are expected. This year
blooming was good; at the moment there aren't problems, so a good production and prices
are expected. The harvest will begin in May. In order to be present throughout the country,
from North to South, and especially to anticipate commercial production by extending the

calendar, blueberry cultivation is carried out also in Calabria.



Shortages on the Norwegian market

Blueberry sales are up at the moment, after supermarkets ran campaigns, selling them at low
prices, says a trader. "The blueberry campaign has made things difficult, because, while the
supermarkets are selling the berries for between €1.00 to €2.25 for a punnet (sometimes two)
of 125grams, the importers are paying €22.50 for a 12x 125gr box. We are paying higher prices
at the moment because of the gap in supplies while the Southern Hemisphere is winding down

and we are waiting on the new supplies from Morocco and Spain."

French market grows

European production is increasing, which is a sign that the market, France included, is growing.
No major plantations have been set up recently so no huge growth expected in France this
season. Production looks good this year and is not expected to reach more than 3,000 tons in
France, which is stable compared to last year. About 75% of the French production is exported.
The French market is well balanced for the moment in terms of supply and demand.
Competition comes from imported blueberries, from Holland for example, where they are
harvested mechanically and are cheaper than the than exported French blueberries. However,
French blueberries have direct access to national retailers whilst it is difficult for foreign
operators to access the French market, so for the time being the French products are
protected from too much imported competition. The biggest threats for French blueberry

production come from Portugal, Northern Spain, Romania and Bulgaria.

Belgium makes big steps

As in other countries, Belgian traders are seeing an increase in consumption. Retail is using
this to market in different packaging from 125 gram to 500 gram. The most important

suppliers of blueberries are: Spain, Morocco, Netherlands, Peru, South Africa and Chile.

The Netherlands: Absolutely no demand for blueberries, and the big volumes from Spain and

Morocco are about to arrive



At the moment there is no demand for blueberries. Last week consumer paid 1.30 to 1.40
euro for a punnet blueberries of 125 gram. In the meantime the price level has been halved.
There is already enough supply, and Spain and Morocco are the biggest suppliers. These
countries have seen a massive growth in production. Traders are worried for the coming

weeks, as the peak of these countries is about to arrive (week 16-19).

Changeable weather in Poland will determine production

It is difficult to estimate at this point as the weather is very unstable. Poland had significant
winter frosts at the beginning of the year. After two weeks of exceptionally warm weather.
Poland is expecting more cold snaps and we are affraid of the nightfrost. The main markets
are the UK, Germany and Scandinavia. Some berries go to Asia, but at this point, only in limited

volumes.

UAE invests in production

There have been investments in production in the Middle-East and demand is increasing.
Between 2014 and 2015 the consumption grew in the Emirates by 7.6%. The season started
at the end of the summer. Besides that companies are trying to ensure supplies by having

production projects outside the region, in countries like Morocco and Serbia.

Lien article : http://www.freshplaza.com/article/174017/OVERVIEW-GLOBAL-BLUEBERRY-
MARKET
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