Italy: Crisis for peaches and nectarines

Against all expectations, summer fruit had a period of crisis without a clear reason. Despite a number of storms, the
weather was good, so high consumption levels had been expected. A month later, Europe was hit by a heatwave, and
quantities increased. Volumes are still lower than last year, but prices at origin have gone down to below cost price.

At the Europech congress held in April in Perpignan, data was exchanged regarding the peach situation in Europe.
Production was estimated at 3.7 million tonnes, 1% more than last year, but 7% lower than the average over 2009/2013
for round peaches. Nectarine production was estimated at 1.47 million tonnes (-1% compared to 2014 and +1% compared
to 2009/2013). Italian production was expected to go down by 2%.
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Since July 10, Spain has tried to get the harvested production surplus,

caused by the heatwave, on the ltalian market at dump prices, while retaining the existing contracts with Northern
European retailers, where prices are 20-30 cents per kg higher. Many believe that 10 cents more per kg would be enough
for producers, while the prices applied by Italian and European retailers don’t even cover the cost price.

The Russian boycott

The element Italy worries about most is the Russian boycott, seeing how that market used to absorb 140-150,000 tonnes
of produce. For this reason, the Ministry for Agricultural Policy (Mipaaf) and producer organizations requested the
European Commission to extend its exceptional measures at the start of the summer campaign. Mid-July, the Commission
presented a project with new measures to help the fruit and vegetable sector, which was hit by extension of the boycott.

In Italy, withdrawals apply to about 50,000 tonnes of produce, namely 17,500 tonnes of apples and pears, 9,200 tonnes
of peaches and nectarines, 3,300 tonnes of citrus, 15,300 tonnes of plums, kiwis and table grapes, and 650 tonnes of
vegetables. 3000 tonnes could be processed on a national level. The production would go to free distribution, non-harvest
and green harvest.
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