The cost of producing a liter of EVOO in Italy is close
to six euros

How much does it cost to produce a liter of extra virgin olive oil in a period named as
the "black year" in the ltalian olive sector? According to an article published in the
Italian magazine Il Test -based on data from Unaprol- the cost is € 5.99. Given this
figure, the price of one liter bottle on the shelf should not be less than eight euros.
Supermarkets are the main acquisition channel of EVOO in the Alpine country; in
fact, according to Unaprol, in 2014 supermarkets sold 154 million liters of this
product. However, 66% of these sales, or two out of three bottles, were sold with
some discount or promotion, as the ltalian distribution, such as the Spanish, also
uses olive oil as a claim product.

Italian consumers are so used to buying AOVE by about 4 or 5 euros -in many cases
it is extra-community or oil sold in deal- making many do not understand what it costs
to produce an oil 100% ltalian.

To understand the cost of delivering a liter of olive oil to the supermarket shelves it is
necessary to pay attention to the entire production process, starting at the field,
where the kilo of oil has been paid to 5.07 euros on average in this harvest in Italy,
according to /I Test. Then the oil industry that processes it purchases it for 5.80
euros.

Later, and after considering converting kilo to liter (5.49 €/ 1.), it is necessary to add
the costs of packaging, storage, transport and also marketing until it reaches € 5.99 /
I. Adding to this equations the profit margin of the oil industry (6% on average) and of
the supermarket (11% on average) we leave a retail price to the public that reaches
around 8.03 euros.
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